
Purchasing Rate = Capacity Rate

=

Capital Expenses +
Fixed Operations and
Maintenance (O&M) Cost 

Reflecting the fixed cost of 
power plant investment, 
mainly capital cost

+ Energy Rate
=

Variable (O&M) Cost +
Fuel Cost +
Air Pollution Fee +
Power Development Assistance Funds

Reflecting the fixed cost 
accompany with power generation, 
mainly fuel cost


